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Annual Meeting Programme 


The committee on meetings announces the 
following tentative programme for the annual 
meeting of the American Institute of Account- 
ants to be held October 17—20, 1932, at the 
Muehlebach hotel, Kansas City, Missouri: 


Monday, October 17th: 


10:00 A.M. Meeting of council. 

1:00 P.M. Luncheon for golfers at Milburn 
Country club. 

2:00 P.M. Annual golf tournament. 
Competition between teams rep- 
resenting Institute chapters and 
state societies for the Missouri 
golf trophy. 

8:00 P.M. Meeting of accountancy ex- 
aminers. 


(Open to all persons interested). 
Discussion of problems affecting 
state boards of accountancy. 


Tuesday, October 18th: 


9:30 A.M. General session. 

Invocation: Rev. Harry C. 
Rogers. 

Address of welcome. 

Annual reports. 

11:00 A.M. Address: “Influence of the de- 
pression on the practice of ac- 
countancy.” 

Discussion. 

2:00 P.M. — (Subject to be announc- 
ed. 

Golf and luncheon for ladies at 
Mission Hills Country club. 

6:30 P.M. Dinner dance at Kansas City 
club. 

8:00 P.M. General session. 


Address: ‘Profitable employment 
of idle time in accountants’ of- 
fices,” by Norman Loyall Mc- 
Laren, San Francisco. 

Discussion. 

Wednesday, October 19th: 
9:30 A.M. General session. 

Election of officers. 

11:00 A.M. Address: ‘Compulsory audit of 


corporations, election of audi- 
tors by stockholders and statu- 


tory certificates,” by Frederick 
B. Andrews, Chicago. 
Discussion. 


2:00 P.M. Motor trip to Excelsior Springs, 
Fort Leavenworth, etc. 
Golf at Kansas City Country 
club. 

7:30 P.M. Annual banquet. Toastmaster, 


George Armistead, Houston. 
Address by Rev. James P. De- 
Woolfe. 


Thursday, October 20th: 


9:30 A.M. Meeting of council. 

The registration fee will be $7.50 a per- 
son, which will include the cost of the banquet 
and entertainment features. Fee for the an- 
nual golf tournament will be $5, including 
luncheon, greens fee and caddies’ fee. 

Reservation cards will be mailed to the mem- 
bership by the Muehlebach hotel, indicating 
room rates. 

The Missouri Pacific Railroad has undertaken 
to make arrangements for special cars to trans- 
ge members from New York to Kansas City 

y way of the New York Central to St. Louis. 

The Institute’s committee on meetings is 
composed of David B. Peter, chairman, J. D. 
M. Crockett and J. Gordon Steele. 

The reception committee is composed of the 
following: 


Proctor H. Kerr, chairman 
Richard S. Wyler 

John W. Rader 

Claude W. House 

Paul D. Williams 

Francis A. Wright 

Perry J. Barnes 

Miller Bailey 

J. F. Pflug 


The entertainment committee is as follows: 
J. Gordon Steele, chairman 

Francis R. Brodie 

Harry L. Stover 

George A. R. Schuster 

R. W. Smith 

George P. Jackson 


Mrs. F. A. Smith has accepted the chairman- 
ship of the ladies’ committee. 
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Bureau for Placements 


Conditions during the past two years have 
made it impossibie for the bureau for place- 
ments of the American Institute of Accountants 
to pursue the plan which was inaugurated in 
1926 and operated successfully during the fol- 
lowing four years. 

In the past year, except in isolated cases, 
the bureau has been unable to find employment 
for recent college graduates without public ac- 
counting experience. Accordingly, it has been 
decided that this year the bureau will accept no 
applications except a few of those submitted by 
outstanding men. An attempt will be made to 
find places for men whose records indicate un- 


usual ability. The bureau will not insist upon 
any particular conditions of employment this 
year, since it is understood that the majority 
of firms will not enter into any agreement about 
duration of employment nor pay as high sal- 
aries to beginners as those which were in ef- 
fect in 1929. 

Applicants will be informed that the terms 
of employment are subject to arrangement be- 
tween themselves and their prospective em- 
ployers. 


Following are descriptions of a few 1932 
graduates of particular promise whose applica- 
tions have been accepted. Most of them would 
accept positions in any City. 


No. Residence Age College Degree 
D-1 Eure, North Carolina 20 University of North Carolina B.S. 
D-3 Buffalo, New York 22 Hobart College BS. 
D-6 Chambersburg, Penna. 20 Haverford College A.B. 
D-13 Zanesville, Ohio 22 Ohio University A.B.C. 
D-20 New York, N. Y. 23 Dartmouth College AB. 
D-24 Chicago, Illinois 21 Boston University B.S. 
D-30 Forestville, Conn. 23 University of Illinois B.S. 
D-36 Independence, Mo. 22 University of Kansas BS. 

D-41 Essex, Iowa 24 Creighton University B.S.C. 
D-48 West Lann, Penna. 22 Pennsylvania State College B.A. 
OBITUARY 

Sir Gilbert Garnsey of the New York American and New York 


Sir Gilbert Garnsey, one of the most emi- 
ment figures in the accountancy profession in 
Great Britain, died at London on June 27th, at 
the age of 49. His reputation was inter- 
national. He had conducted many investiga- 
tions for the British government, and had been 
a prominent witness in several trials involving 
financial questions, among the more recent of 
which was the Hatry case. 

Sir Gilbert was in the service of the British 
government during the war, finally occupying 
the post of comptroller of munition accounts. 
He was knighted in 1918. He was a fellow 
of the Institute of Chartered Accountants in 
England and Wales, partner of Price, Water- 
house & Co., and author of Holding companies 
and their published accounts. 


Henry M. Bicknell 


Henry M. Bicknell, charter member of the 
American Institute of Accountants, died on 
June 9th, at the age of 68. Mr. Bicknell 
was a certified public accountant of New York, 
and at the time of his death was comptroller 


Journal. 


K. Werner Heye 


K. Werner Heye of Rochester died as the 
result of an automobile accident on June 17, 
1932. Mr. Heye was born in Germany and at 
the time of his death was 50 years old. He 
was a certified public accountant of Indiana and 
was a partner of the firm of Wilson, Heye & 
Shults. Mr. Heye was an associate of the 
American Institute of Accountants, admitted in 
1923. 


Edward C. Patterson 


On June 14, 1932, Edward C. Patterson, 
charter member of the American Institute of 
Accountants, died of pneumonia at his home at 
Hempstead, New York, at the age of 55. He 
was a certified public accountant of New York, 
and senior partner of the firm of Patterson & 
Ridgway, New York. Mr. Patterson was a 
graduate of Williams College, and was a mem- 
ber of the New York State Society of Certified 
Public Accountants, Accountants club and the 
Union League club. 
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Methods of Industrial Accounting 


The following interim report of the indus- 
trial securities committee of the Investment 
Bankers Association of America was received 
by the board of governors at White Sulphur 
Springs, West Virginia, May 17, 1932: 


INTERIM REPORT OF INDUSTRIAL SECURITIES 
COMMITTEE 
Industrial financing in 1931, preferred stocks, recom- 
mendations as to methods of industrial accounting 


John W. Cutler, Chairman 


The very low level of industrial financing under- 
taken during the year 1931 is in itself impressive 
testimony to the difficulties imposed upon the seekers 
of new capital. Statistics prepared by the Commer- 
cial & Financial Chronicle shows total new corpor- 
ate financing of $2,589,000,000 compared to $5,- 
473,000,000 in 1930, $10,026,000,000 in 1929, and 
$7,818,000,000 in 1928. Figures for industrial 
financing alone, as compiled by Standard Statistics 
Co., reveal an aggregate of some $350,000,000 for 
the year or only 23.3% of the 1930 total of $1,501,- 
000,000. The greater contraction in offerings of in- 
dustrial concerns than in those of the corporate group 
as a whole does not necessarily prove that financing 
conditions were less favorable to the industrials than 
to other types of corporations, since it may well re- 
flect healthier factors—superior ability to curtail 
operations, less need for expansion of facilities dur- 
ing an unfavorable period, and a stronger average 
working capital position. 


INCREASE IN REFUNDING FINANCING 


In view of the greatly reduced volume of corpor- 
ate capital flotation recorded during the past twelve 
months, it is interesting that the period witnessed a 
sharp upturn in one major subdivision of the new 
offerings. The total of securities issued for refund- 
ing purposes, as opposed to those sold to obtain new 
capital, had for some years through 1930 established 


a consistent downward trend on both an absolute 
and relative basis. In 1927 refunding corporate is- 
sues amounted to $1,928,000,000, declining to $1,- 
738,000,000 in 1928, to $1,387,000,000 in 1929 and 
to $528,876,000 in 1930. In 1931, however, the 
figure rose to $825,517,000. In terms of percent- 
ages to the year’s total corporate financing, the curve 
takes a similar direction. Refunding issues ac- 
counted for 26% of aggregate corporate offerings 
in 1927, 22% in 1928, 14% in 1929, 10% in 1930, 
but 32% in 1931. 

A partial explanation of the reversal of the trend 
last year may be that unusually heavy maturities 
happened to fall due, but it does not seem reasonable 
that pure coincidence was entirely responsible. A 
more likely conclusion in this respect is that cor- 
porations found it necessary to refund an extraordin- 
arily large proportion of their maturities rather than 
to meet them in part or in full out of current funds 
as they might have done in a more prosperous era. 
Many concerns doubtless found themselves unable to 
pay capital obligations without recourse to the new 
issue market, and others, more plentifully supplied 
with available liquid assets, were fain to conserve 
their resources. 

Another important contributing explanation prob- 
ably lies in the necessity of transferring short term 
bank loans to longer term securities. The precise ex- 
tent of refunding operations of this type is not 
readily ascertainable, but that it was substantial is 
indicated by the use of such phrases as “To reduce 
bank loans” and ‘To retire current indebtedness” in 
connection with the flotation of some issues. In ad- 
dition to instances where the specific purpose was 
mentioned, there were certain other offerings of which 
at least a part of the proceeds were known to have 
been applied to the reduction of floating debt. It 
therefore does not seem illogical that the very condi- 
tions which discouraged the seeking of new capital 
should have worked toward measurably increasing the 
volume of funds obtained to refinance existing obli- 
gations. 


COMPARATIVE DISTRIBUTION OF INDUSTRIAL FINANCING IN 1931, 1930 AND 1929 


1931 
% of 
Amount total 
Mortgage and secured bonds. . .$131,512,000 38.3% 
Non-convertible debentures.... 39,510,000 11.5 
Convertible bonds .......... 130,802,000 38.1 


26,797,000 7.8 

2,250,000 0.7 
12,409,000 3.6 
$343,280,000 


Preferred stocks 
Convertible preferred stocks. . . 
Common stocks . 

Total 


100.0% 


1930 1929 
% of % o 
Amount total Amount total 
$ 213,190,000 18.3% $ 261,535,000 8.4% 
328,456,000 28.2 219,048,000 7.1 
162,656,000 14.0 299,458,000 9.7 
73,394,000 6.3 257,577,000 8.3 
66,987,000 5.8 244,926,000 7a 
318,605,000 27.4 1,838,600,000 59.3 
$1,163,288,000 100.0% $3,101,144,000 100.0% 


The above tabulation is approximate and has been compiled from the detailed monthly figures published 
in the Commercial & Financial Chronicle. 


— 
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PREFERRED STOCKS—SMALL ISSUES 

In our opinion there is a feeling, shared by many 
members of our committee, that preferred stocks of 
relatively small industrial companies have no proper 
position in public financing. 

One of our members picked Boston as a test city 
and made a study of all preferred stocks publicly 
offered in the period 1925 to 1929 inclusive. He 
eliminated preferred stocks of all well known com- 
panies which had a national market and eliminated 
preferred stocks of companies which had bonds ahead 
of the preferred stock. This left twenty stocks. 

About half of these stocks were incorporated in 
Massachusetts, thereby making their income exempt 
from Massachusetts tax of 6%. The other half were 
incorporated in various states. The companies were 
engaged in miscellaneous business but included no 
railroads or public utilities. 

Out of the 20 stocks only four are not now paying 
their dividends. All these four were in various 
branches of the textile industry. None of these four 
had any sinking fund at all. If approximately $100 
had been invested in each of these 20 stocks at the 
time of issue there would have been a total invest- 
ment of $2,033. At current market today this invest- 
ment is worth $1,225. Based on the original pur- 
chase price, the income return is about 612%. After 
taking into account the four dividends which have 
been passed, the present income is about 5%. 

This study appears to lead to the conclusion that 
an investment of this type can not be considered more 
unsatisfactory than a similar investment made in 
securities of other classes giving a similar high re- 
turn at the time purchased. 

_ Of the 20 companies examined, ten had a sinking 
fund based on a percentage of earnings, one had a 
sinking fund based on the amount of stock out- 
standing, one had a sinking fund based on both 
earnings and the amount of stock outstanding, and 
eight had no sinking fund provisions. Fourteen had 
provisions restricting the payment of dividends on 
junior securities, 13 had provisions for the main- 
tenance of net quick assets, 16 had conversion privi- 
leges and 16 have paid dividends regularly to date. 

In financing of this sort, we believe unusual care 
should be taken in making a thorough examination, 
not only into the financial condition of the com- 
pany and its probable future, but into the ability 
and integrity of the management. Preferred stocks 
of this character we believe should always have a 
sinking fund based on a percentage of net earnings 
sufficient to retire them entirely within 15 to 25 
years; they should always have a provision restricting 
the payment of dividends on junior securities; a pro- 


vision for the maintenance of net quick assets; and 
a reasonable conversion privilege, so that the pur- 
chaser can share in the prosperity of the company 
in consideration for the risk and probable lack of 
ready marketability. 


STUDY AND IMPROVEMENT OF INDUSTRIAL 
ACCOUNTING 
The committee has given a great deal of thought 
to the study and improvement of industrial account- 
ing, and the following embody its specific recom- 
mendations: 


TREASURY STOCKS AND BONDS 

The number of shares and the amount of hold- 
ings of company’s own unretired stock and bonds 
should be separately disclosed on the balance-sheet, 
together with the basis of valuation. 

It is advocated by stock-exchange authorities that 
this asset be excluded from current assets on the 
balance-sheet. It may be carried as an asset below 
current assets or deducted from the issued securities 
on the credit side of the balance-sheet. 

A study of the reports of a number of representa- 
tive companies indicates that no uniformity of treat- 
ment exists. Some companies include treasury 
securities as current assets and others do not. 

With regard to the income from securities held 
in the treasury, it is found that the practice among 
companies is not uniform. The variations in prac- 
tice with respect to dividends on treasury stock are 
noted below: 

1. Dividends charged to surplus only on capital 
stock in the hands of public. 

2. Dividends charged to surplus on entire out- 
standing stock, including treasury stock and dividends 
applicable to the latter credited to income without 
disclosure of amount. 

3. Dividends charged as above and the amount 
applicable to treasury stock credited to income and 
the amount shown. 

4. Dividends charged as above and the amount 
applicable to treasury stock applied as a reduction of 
the value at which treasury stock is carried. 

It is apparent that uniformity of practice is very 
desirable in this connection and it would be well 
if a principle could be enunciated which could be 
agreed upon by those interested and finally put into 
practice. This principle might be that dividends 
charged against surplus should represent only divi- 
dends on stock in the hands of the public and that 
no income should be credited on treasury stock. In 
any event it should be the rule that if dividends on 
treasury stock are taken into income, the amount 
should be disclosed. 


Bulletin of American Institute of Accountants 


PLANT REVALUATION 


It has been noticeable, particularly during the past 
few years, that corporations have written down their 
plant accounts by relatively large amounts. In one 
instance we have a corporation which has written 
down its fixed asset accounts to $1.00 and appar- 
ently intends to keep it at this figure. In order to 
do this it is necessary for the corporation to make a 
charge against surplus in any year of the amount 
expended on new plant and equipment. In the cor- 
poration’s report it is stated that “the corporation’s 
plants, built in times of moderate cost, were amor- 
tized as rapidly as possible and now stand at $1.00. 
Competing plants, subsequently built in times of 
higher cost, have yet to be amortized.” This ap- 
pears to us to be conservatism carried to an extreme. 
The effect on future earning is to be deplored, inas- 
much as no charge will be made against income for 
depreciation. The tendency of writing down capital 
assets should be checked because of the consequent 
effect on earnings. Plant accounts should not be 
written down below cost, except to the extent that 
their value has disappeared either through obsoles- 
cence, inadequacy or change of art so that assets can 
no longer be used effectively in the operation of 
the company’s business. This condition should be 
evidenced by the report of independent appraisers 
or engineers or, at least, by the company’s own engi- 
neers or officials. Arbitrary reductions in value 
should not be countenanced. 


DEPRECIATION 


The subject of depreciation is discussed in Mr. 
Hoxsey’s article, Accounting for Investors. Because 
of its comprehensiveness it can not be dwelt upon at 
any length here. We can agree with Mr. Hoxsey 
that “disclosure is never adequate unless the income 
account shows the amount of the current appropria- 
tion for depreciation, nor unless the balance-sheet 
shows separately the accrued reserve for that pur- 


We can not accept, as a matter of theory even, 
that the reserve should be shown on the credit side 
of the balance-sheet. 


Mr. Hoxsey also points out the duty of account- 
ants to qualify their certificates in regard to actual 
rates of depreciation used when they depart from 
the percentages commonly accepted and also to dis- 
close the fact if either the percentage rates or the 
nature of the charges as between depreciation and 
current maintenance have been materially altered since 
the preceding year. 


SURPLUS RESERVES 


By surplus reserves is meant those reserves which 
partake of the nature of segregated surplus set aside to 
provide for indeterminate liabilities or contingencies. 
Charges are frequently made against reserves of this 
nature without the amount or character of such 
charges having been disclosed. If we are to have 
a complete picture of the financial operations of a 
company, it is, of course, necessary to know what 
these charges are. 


During the year 1931, it was deemed advisable 
by one company to transfer $40,000,000 from surplus 
to contingency reserves for the purpose of protecting 
the company’s operations and assets against future 
contingencies. The reserve for general contingencies 
on the balance-sheet of this company at December 
31, 1931, stood at something more than $50,000,000. 
It is, of course, impossible to say just what will be 
charged against this reserve but it is evident that 
this reserve is merely a portion of the surplus of the 
company earmarked for contingencies and that unless 
the character and extent of the charges which may 
be made against it are revealed, full disclosure of 
the company’s financial affiairs will not have been 
made. 

There have been a number of instances in which 
valuable financial information has been withheld 
through undisclosed charges to reserves of this 
character. In this connection it might be well to 
adopt the rule that all charges which are to be made 
to surplus reserves should first be made against sur- 
plus account and then the amount of these charges 
restored to surplus by a transfer from reserves. If 
the items are properly captioned in the surplus ac- 
count, full disclosure will have been made. It is 
noted that some companies appear to have adopted 
this practice. In the report for 1931 of one of the 
leading steamship companies, there is to be found a 
charge against surplus of more than $3,000,000, rep- 
resenting an adjustment of floating equipment. As 
against this there was credited to surplus the same 
amount, representing a transfer from a_ reserve 


arising from reduction in par value of common 
stock. 


HIDDEN RESERVES 


As Mr. Hoxsey puts it in his Accounting for In- 
vestors, “It is not the job of an accountant to be 
conservative. It is not his job to be unconserva- 
tive. It is his job to be simply accurate and see 
that the statements to which he subscribes convey 
a true picture to the average investor.” No doubt, 


it is frequently the result of conservatism that hidden 
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reserves are created, but as this conservatism tends 
to distort the picture, it should be frowned upon. 

Studying the report of one of the large companies 
it developed from the statements that reserves of 
$11,000,000 were drawn upon during the year 1931. 
The president’s letter has this to say: 

“Reserves established in prior years for the pro- 
tection of business in adverse times were drawn upon 
to the extent of $11,000,000, thus, limiting the call 
upon surplus account to $4,412,000 for the payment 
of dividends declared in 1931.” 

It is not clear from the statements of this com- 
pany as to what reserves were drawn upon to furnish 
this $11,000,000. The company maintains several 
reserves shown on the credit side of the balance-sheet, 
in all amounting to over $33,000,000 at December 
31, 1931. The company is to be commended for 
presenting an analysis of each of these reserves in 
its annual report but it is evident from these an- 
alyses that the $11,000,000 did not come from any 
of them. It could only have come from a reserve 
which was not disclosed on the balance-sheet. It 
must have been taken from some reserve deducted 
from an asset account and it is probable, although 
not certain, that this reserve had been credited to in- 
ventories as indicated by the auditor's certificate which 
included the following paragraph: 

“The physical inventories of raw materials and 
supplies, work in process of manufacture and finished 
goods have been priced at cost or market, whichever 
was lower, and substantial reserves, accumulated from 
earnings in prior years, have been deducted from the 
values so determined.” 

The amount of these reserves is nowhere shown, 
nor are the transactions through them disclosed. This 
company also has charged foreign exchange losses 
against reserves accumulated from earnings in prior 
years, but it is not disclosed against what reserves 
these losses were charged, nor the amount. Here, 
we believe, the correct principle would be that all 
reserves should be clearly stated on the balance-sheet 
and that all transactions through reserves should be 
shown and adequately explained. 


SURPLUS 

We are in accord with Mr. Hoxsey’s opinion that 
the amount of earned surplus should be stated sepa- 
rately on the balance-sheet. Capital surplus should 
be regarded as capital, the same as the values at- 
tached to capital stock. The question of capital sur- 
plus is too broad to discuss here, but we are in 
agreement with Mr. Hoxsey when he says: 

“It is somewhat questionable in most types of 
business whether the setting up of a large item of 


initial capital surplus is not coming to be regarded 
as an equivalent to saying, ‘We hope we shall never 
be forced to be unconservative and that we shall 
never have losses large enough to impair the capital 
with which we started business, but should these 
things occur, we are placing ourselves in a position 
where the matter can be handled with a minimum 
of disclosure.’ 

All charges and credits to surplus of any signifi. 
cance should be properly explained no matter 
whether they are made through earned surplus or 
through capital surplus. Earned surplus should be 
tied in with the earning statement so that a con- 
tinuity of financial transactions will appear. This 
is particularly desirable because there is no unanimity 
of opinion as to what should be charged in the oper- 
ating statement under “‘other deductions” and what 
should be charged against surplus. It is the hope 
that future experience will establish a proper division 
of such charges as between income account and sur- 
plus. At the present time we find the income state- 
ments of some companies to contain charges which, 
in the statements of other companies, are found in 
the surplus account. 


OTHER INCOME AND OTHER DEDUCTIONS 
FROM INCOME 


These should be shown separately in the operating 
account and the more important charges or credits 
should be itemized and explained. If this is done 
and charges to surplus and other reserves properly 
itemized and explained then we will have a fairly 
complete picture of what has happened to a com- 
pany in a financial way during the period covered 
by .he statements. 


CONSOLIDATED STATEMENTS 


The inclusion in consolidated statements of the 
assets and liabilities of foreign companies presents a 
problem which should be given consideration. This 
problem is particularly pertinent at this time due 
to the prevailing economic conditions in foreign 
countries and the restrictions placed upon the trans- 
fer of funds from one country to another due to ex- 
change conditions. Under certain circumstances 
what may properly be considered current assets of 
a foreign subsidiary are not current assets from the 
standpoint of the holding company. It is believed 
that consolidated statements should show the facts 
with regard to foreign subsidiaries. Two methods 
can be considered as having already been adopted: 

1. Exclude the assets and liabilities of foreign 
companies from the consolidation and show the equity 
in such companies as an asset of the holding com- 
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pany supported by separate consolidated statements 
of the foreign subsidiaries. 

2. Set up the consolidated figures of the domes- 
tic companies and foreign subsidiaries in parallel 
columns and show the combination of the two 
groups in a third total column. 

There is a thought brought out by Mr. Hoxsey 
on the subject of consolidated statements in his 
article Accounting for Investors which is here re- 
peated and that is, where a holding company owns 
a substantial amount of the stock of another com- 
pany but does not include the accounts of that com- 
pany in its consolidated statements, then there should 
be made a clear statement of the holding company’s 
equity in the current profit or loss of that company as 
well as in its surplus. 


Stock DIVIDENDS 


The matter of stock dividends is a highly con- 
troversial one at the present time both as to the ques- 
tion of the charge to be made against surplus, if 
any, on the part of the issuing company and as to 
whether or not the recipient should treat stock divi- 
dends as income and, if so, at what value. 

As to income, the controversy ranges from those 
who would permit stock dividends to be taken in as 
income at market values to those, including the more 
conservative accountants, who hold that the recipient 
of a stock dividend has received no income but has 
merely received additional shares which, together with 
his original holdings, represent the same equity in the 
net assets of a corporation as his original shares rep- 
resented. 


There is need of a settlement of this controversy 
and the establishment of a governing principle in 
respect thereto in order that published statements 
may reflect a uniform practice. 


GENERAL 


We feel that profits or losses or capital increases 
or decreases which are the result of any financial 
transaction should pass through the income or sur- 
plus account and not directly to the credit of a re- 
serve account. We have the example of one com- 
pany which acquired 8,200 shares of its own stock 
at a total cost of $561,910 and in the president's 
letter accompanying the report of the company, it is 
stated: 


“In keeping with the practice of the past in con- 
nection with similar transactions, no part of the dif- 
ference between the net cost and the par value of the 
Shares purchased was credited to  profit-and-loss 
account; the sum of the difference, to wit: $258,090, 


was carried to receivable reserve in addition to usual 
provision for current operations.” 

The statements of the company did not disclose 
this fact and it would remain unknown were it not 
for the statement in the president's report. 

The committee on stock list of the New York stock 
exchange prefers that additions of this nature be car- 
ried directly to capital or capital surplus account. 
In any event, it should be the practice to make full 
disclosure in the published accounts of any profits 
or losses or capital increases or decreases arising from 
the acquisition and retirement or resale of the com- 
pany’s own stock. 


Municipal Audits 
An editorial in the Norfolk Ledger-Dis patch 


- for June 20th, earnestly recommends a com- 


plete audit of the affairs of Norfolk by inde- 
pendent public accountants, and particularly 
emphasizes the desirability of selecting auditors 
on the basis of ability and reputation rather 
than choosing the lowest bidder. The text of 
the editorial is in part as follows: 

“Whenever it is taken—now or after September 1 
—that first essential step is a complete and compre- 
hensive and informative public audit of the city’s af- 
fairs. Disavowing any purpose to reflect on the cer- 
tified public accountants who have made the city’s 
audits in recent years, the Ledger-Dis patch asserts that 
such an audit as should now be made has not been 
made since 1925. It has not been made because 
council has not ordered it made. Nothing sinister is 
involved in the fact that such an audit has not been 
made for some seven years; the lack of it has been 
due to the failure of council to recognize the necessity 
for such an audit, and to a mistaken idea that the 
task of making an annual audit must be let to the 
lowest bidder. 


“The result has been that the audits that have 
been made have been accurate, no doubt, so far as 
they have gone. But they have gone nothing like far 
enough. This statement, too, is not a reflection on 
the auditors who have been engaged from year to 
year. They have been paid small sums for scanty 
audits. With the limited sums at their command, with 
the limited forces they have been able to employ, with 
the general limitations set upon their work, in effect, 
by the terms of their employment, they have been un- 
able to make such audits as should have been made. 

“What the city needs, almost desperately needs, 
is an audit that will reveal in detail—in detail which 
has been checked at its sources—precisely what has 
been, what is, and what ought to be. For the 
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analysis and recommendations contained in such an 
audit as the city should have constitute as important 
a part of it as the sums in addition and subtraction 
that appear on its pages. 

“There are two possible ways of obtaining such an 
audit. In the absence of a copy of the Acts of As- 
sembly of 1932, the Ledger-Dispatch must rely upon 
memory in citing the right now extended to cities and 
towns to call upon the auditor of public accounts of 
the State of Virginia to make an audit, the city or 
town in question paying a fixed proportion of the 
cost. Auditor T. Coleman Andrews has already made 
numerous audits of county affairs, and has uncovered 
many startling and even shocking conditions. That 
has been under the old law; the new law, to repeat, 
makes available Mr. Andrews’ large ability to the 
use of cities and towns. 

“The other way is to employ at a fair fee some 
well-equipped, long-established and thoroughly ex- 
perienced concern of certified public accountants, 
which has the facilities to make such an audit as 
must be made before council can begin to get the 
city’s financial house in order. 

“In any case, the plan of letting the big task of 
auditing the city’s affairs to the lowest bidder should 
not be invoked again. It is contrary to reason to 
think that the city must hold a sort of backwards 
auction in order to decide what individual or concern 
it must employ for specific personal service; that is 
not the sort of purchase that requires a call for bids. 
If it were, the city would not employ special counsel 
at any time to assist the city attorney without asking 
for bids from the lawyers of the city. 

“We need a comprehensive and thorough audit of 
Norfolk's financial affairs, and we need one made by 
some other person than a low bidder, and we need 
one quickly.” 


Security Commissioner Suggests 
Audited Reports 


In an address before the National Associa- 
tion of Security Commissioners at Salt Lake 
City, June 20th, J. Elmer Johnson, of the 
Arizona commisison, suggested that applica- 
tions for permission to sell securities should in- 
clude full information about the issuers’ busi- 
ness, such as detailed reports of audits by cer- 
tified public accountants, exhibits containing 
details of appraisals of assets, earning state- 
ments, etc. He suggested that such informa- 
tion be kept in confidence by the state depart- 
ment. 

Mr. Johnson recommended that state com- 
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missioners prevent security salesmen from mak- 
ing use of the pro-forma balance-sheet giving 
effect to proposed financing, unless reputable 
underwriters take full responsibility for the 
statements. 

The speaker recommended closer codperation 
among state security commissioners and sug- 
gested an examining committee of the asso- 
ciation to correlate information and render re- 
ports on the relative merits of security issues 
sold in more than one state. 

In the course of his remarks Mr. Johnson 
stated that the mechanics of the holding com- 
pany permit a complicated system of account- 
ing in which sometimes the potential values of 
the controlling stock are set up instead of true 
values. State commissioners should insist on 
enough information to permit them to deter- 
mine the fair value of all securities offered to 
the public, he said. 


Credit Grantors Recommend 
Independent Audits 


An advertisement bearing the names of a 
number of prominent companies in the textile 
industry, emphasizing the desirability of inde- 
pendent audits and the importance of certified 
statements to credit grantors, was published in 
the Daily News Record, New York, for June 
16th. Following is the text of the advertise- 
ment: 


CREDIT GRANTING 


“A great deal concerning restrictions in the exten- 
sion of credits is being heard today. Investigation 
convinces us that credit is being granted in reason- 
able and adequate amounts from the viewpoint of both 
the credit giver and receiver where current balance- 
sheet figures are available. 


“Under present conditions even the best moral risks 
should aid those firms extending them credit by fur- 
nishing reliable information, from which the giver of 
credit can intelligently form an opinion. 

“Therefore, as we approach the semi-annual period, 
the undersigned urge you to: 

1. Have a verified audit of your books made by a 

well-known reliable accounting firm or auditor. 

2. Issue this statement promptly. 

3. Authorize your accountant to furnish monthly 


trial balances to those from whom you seek 
large lines of credit. 
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“We assure the trade, if the above is complied 
with, that it will find no difficulty in receiving ade- 
quate credit consideration from the undersigned 
houses, who are presently extending credit totaling 
many hundred millions of dollars per annum. 

“American Woolen Co., Inc.; C. A. Auffmordt & 
Co.; L. Bachmann & Co., Inc., Bachmann, Emmerich 
& Co., Inc.. Sidney Blumenthal & Co., Inc.. H. A. 
Caesar & Co.. Commercial Factors Corporation; Gold- 
stein-Wilkins Corporation; Hess, Goldsmith & Co., 
Inc.; Samuel Hird & Sons, Inc.; H. M. Hubshman & 
Bro.; William Iselin & Co., Inc.; Meinhard-Greeff & 
Co., Inc.; Onondaga Silk Co., Inc.; Parker, Wilder 
& Co.; Passavant & Co.; Shapiro Bros. Factors Corp.; 
L. & E. Stirn; D. I. & C. H. Stern, Inc.; J. K. Taylor 
& Co.; Textile Banking Co.; The Woolen Corp. of 
America; Edmund Wright-Ginsburg Co., Inc.” 


Cooperation between Accountants 
and Credit Men 


Credit groups in the textile industries have 
been more insistent upon financial statements 
audited by public accountants than any other 
group, including bankers, according to a state- 
ment by A. D. Whiteside, president of R. G. 
Dun & Co., in an address before the Account- 
ants Club in New York recently. 

In 1929 Mr. Whiteside was associated with 
the National Credit Office, which specialized 
in textile and steel credits. He has also served 
as president of the Wool Institute. He at- 
tributed the small percentage of credit losses 
in the textile industries largely to the fact that 
accountants’ statements have been demanded 
for a long time. 

In discussing the policies of the R. G. Dun 
Company, he said great weight was given 
financial statements certified by reputable ac- 
counting firms. He suggested that the ac- 
countancy profession develop simplified ac- 
counting systems for the small business man. 
He also expressed the opinion that uniform 
accounting systems for industrial groups are 
necessary for efficient conduct of manufacture 
and trade. 


“Valuations in Balance-sheets”’ 


The Executive Service Bulletin of the policy- 
holders service bureau of the Metropolitan Life 
Insurance Company for June, 1932, contains an 
article “Valuations in balance-sheets” by Charles 
B. Couchman, president of the American In- 
stitute of Accountants. The article emphasizes 
the fact that balance-sheets do not display 
liquidation values or any other values except 
those computed on a going-concern basis. The 
author roughly divides into three groups the 
usual bases of valuation: historical records, con- 
ventional modifications and official authoriza- 
tions. Documents or records supporting en- 
tries in accounts constitute records of greatest 
value. Values embodied in balance-sheets 
are sometimes modified by conventions repre- 
senting an accumulation of accounting experi- 
ence the speaker said. Reserves for deprecia- 
tion, valuation of inventory on cost or market, 
whichever is the lower, and other accounting 
methods are illustrations of this type of con- 
vention. Authorization includes re-appraisals 
and other statements of values officially adopted 
by directors of the organization under legal au- 
thority. 


Corporate Publicity 


William Z. Ripley, of Harvard university, 
advocated complete publicity of earnings and 
general financial affairs of corporations in tes- 
timony before the senate banking and currency 
committee in the course of its stock-exchange 

rofessor Ripley said that in his opinion 
complete publicity would curtail speculation 
and would tend to stabilize market values of 
securities. The witness stated that auditors 
frequently are unable to obtain all the facts 
which should be revealed. In addition to com- 
plete financial information, he recommended 
that officers of corporations be required to dis- 
close from time to time how much of the stock 
of their own corporations they hold. He advo- 
cated legislation to accomplish the desired re- 
sults. 


Announcement has been made of the forma- 
tion of the accounting firm of Mack, Dutton 
& Attix, with offices in the Equitable build- 
ing, New York. The firm consists of William 
H. Dutton, C. Thomas Attix and Harry J. 
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An article entitled ‘Accounting for street 
improvement funds in the state of California” 
by Harlowe A. Harrison, Los Angeles, was 
published in the July issue of The Western 
Cities Magazine. 
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Society of Incorporated Accountants 
and Auditors 


Edward Cassleton Elliott was elected presi- 
dent of the Society of Incorporated Acountants 
and Auditors (England) on May 24, 1932. 
Mr. Elliott will be remembered by members 
of the American Institute of Accountants who 
were present at the annual meeting at Wash- 
ington, D. C., in 1929. He was a delegate to 
the International Congress on Accounting held 
at New York prior to the Institute’s meeting. 


Accountancy in India 


Changes in the manner of registration of 
auditors in India took place on April 1, 1932, 
when the Indian companies (amendment) act, 
1950, became effective. In place of local gov- 
ernments the governor general in council has 
become the statutory authority for the grant- 
ing of certificates entitling the recipients to act 
as auditors of public companies in British In- 
dia. Certificates formerly granted by local 
governments and declarations entitling the 
members of specific associations to act as 
companies auditors will remain valid until 
March 31, 1933. Regulations governing the 
issuance of future certificates and providing for 
examinations have been promulgated. 


Public warned against civil service 
“Coaching” Schools 


The following statement is published at the 
request of the United States civil service com- 
mission: 

“The Commission warns the public against paying 
money for ‘coaching’ courses in preparation for fed- 
eral civil service examinations. 

“Schools which sell such courses under present con- 
ditions accept money under false pretenses. A pur- 
veyor of civil service courses is now under indictment 
in Iowa for false representation. It is expected that 
other such cases of prosecution will follow. 

“Comparatively few appointments are being made 
in the federal civil service. Vacancies which must 
be filled are filled by the transfer of those in the serv- 
ice or the reinstatement of those who have been in 
the service, wherever practicable. 


“It is seldom necessary to announce an examina- 
tion. In most cases large registers of eligibles exist 
as a result of examinations held during the past year. 
When an examination is announced, the applicants 
are usually hundreds of times in excess of the need, 

“Money paid for civil service coaching courses at 
this time might almost as well be thrown to the four 
winds.” 


Missouri Taxes 


The committee on taxation of the Missouri 
Society of Certified Public Accountants last year 
offered its services to the state auditor in the 
preparation of regulations, forms of returns, 
etc., under the amended income-tax law of the 
state. The auditor, L. D. Thompson, welcomed 
the committee’s offer, and several joint meetings 
were arranged. Regulations finally published 
by the state auditor include many of the sug- 
gestions of the society’s committee and are con- 
sidered more comprehensive and explicit than 
those previously published. 

The committee has now published a report 
explaining some of its recommendations for 
the information of the members of the Mis- 
souri society. 


State Boards of Accountancy 


LOUISIANA 


As a result of the May, 1932, examinations 
held by the Louisiana state board of account- 
ancy, six candidates were granted C. P. A. 
certificates as follows: Edward W. Sander, 
Margery Lauen, William Aly, Norman Hender- 
son, J. H. Rester, John C. Graham. 


MAINE 
Notice has been received to the effect that 
Robert E. Brackett and J. Hollis Orcutt passed 
the C. P. A. examinations conducted by the 
Main state board of accountancy in May, 1932. 


MINNESOTA 


As a result of the May, 1932, examinations 
conducted by the Minnesota State Board of Ac- 
countancy the following candidates passed and 
were granted C. P. A. certificates: Leo John 
Thomas, Walter G. Fatchett and Lester D. 
Rawn. 


The firm of Greenman, MacNicol & Co., 
now at 233 Broadway, has rented space in the 
Underwood building, 30 Vesey street, New 
York. 
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Paul J. Richards and Milton L. Ganly an- 
nounce the formation of a partnership under 
the firm name of Richards & Ganly, with of- 
fices at 69 Dey street, New York. 
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NEWS OF LOCAL SOCIETIES 


Arkansas 


At a recent meeting of the Arkansas Society 
of Certified Public Accountants an educational 
rogramme which has been under consideration 
by the members of the society was approved. It 
is proposed to publish in two Arkansas news- 
papers, the Gazette and the Democrat, adver- 
tisements regarding accountancy in order to ac- 
int the general public with the purposes of 
A standard “improvement district’’ annual 
report form was submitted by F. J. Venner, 
secretary of the society. If the form is ap- 
proved it will be submitted to the city council 
of Little Rock for adoption and later submitted 
to the forthcoming legislature for general adop- 
tion throughout Arkansas, in the hope 
law may be passed compelling districts to be 
audited by certified public accountants of the 
state. 


California 


The California State Society of Certified Pub- 
lic Accountants held its annual meeting at the 
Los Angeles Athletic club, Los Angeles on 
June 11th. The following officers were 
elected: James E. Hammond, president; Melvin 
D. Wilson, vice-president; John F. Forbes, 
vice-president; B. W. Bours, secretary-treasurer. 
Harry W. Moore, Oscar Moss, William E. 
Ware and Melvin D. Wilson were elected di- 
rectors of the society. 


FRESNO 


The first anniversary meeting of the Fresno 
chapter of the California State Society of Cer- 
tified Public Accountants was held at the Cali- 
fornian on June 9th. The officers elected are 
as follows: C. Edwin Oyster, president; C. E. 
Bradford, vice-president; G. S. Gilbertson, 
second vice-president; Victor E. Storli, secre- 
tary-treasurer. Harry W. Hills was elected a 
director of the chapter. 


SAN FRANCISCO 

The annual meeting of the San Francisco 
chapter of the California State Society of Cer- 
tified Public Accountants was held at the Pre- 
sidio Golf club, San Francisco, on June 2nd. 
The following officers were elected: Lewis 
Lilly, president; Judson E. Krueger, vice-presi- 
ent; B. W. Bours, secretary-treasurer. The 


that a 
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directors elected are: Jesse R. Carter, Anson 
Herrick, W. R. R. Kilroe, Addison G. Strong. 


Florida 


At the annual meeting of the Florida Institute 
of Accountants held June 17 and 18 at the San 
Juan hotel, Orlando, the following officers 
were elected: E. R. Sheldon, president; F. B. 
Colley, first vice-president; J. B. Asher, second 
vice-president; Harry Graham, third vice-presi- 
dent; Charles Goodrich, secretary; W. E. 
Keene, treasurer. Frank W. Norris, vice- 
president of the Barnett National Bank of 
Jacksonville spoke on the relationship between 
the banker and the accountant. Walter Muck- 
low, president emeritus of the Institute, ad- 
dressed the meeting on the general problems 
of the certified public accountant. 


Iowa 


The spring meeting of the Association of 
Iowa Accountants was held at the Hotel 
Warrior, Sioux City, May 28th. The meeting 
was confined to committee reports and society 
business. The meeting was followed by a 
luncheon at which the principal speaker was 
W. S. Gilman, chairman of the Iowa state com- 
mittee for the reduction of governmental ex- 
penditures. His subject was “Tax reform in 
Iowa.” 

Louisiana 

A special meeting of the Society of Louisiana 
Certified Public Accountants was held at the 
Roosevelt hotel, New Orleans on June 27th. 
The meeting was called for the 7 purpose 
of hearing an address by David Burnet, com- 
missioner of internal revenue, who had been in- 
vited to address the society immediately after 
the enactment of the mew revenue act. Mr. 
Burnet explained several interesting interpreta- 
tions which had been placed by his office on 
debatable points of the mew revenue act. 
He emphasized his belief that there was 
a duty imposed upon everyone as a good 
citizen to pay cheerfully the tax imposed and 
not resort to petty, though legal, attempts at 
evasion. He expressed the opinion that as an 
economic emergency faced the nation, the 
patriotic thing to do was to support the govern- 
ment by accepting the tax burden without pro- 
test. He stated further that he did not believe 
that the citizens should restrict their buying of 
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necessities or luxuries to avoid the tax, but 
should Fang such articles when they could 
afford them in the knowledge that they were 
patriotically upholding the arm of the govern- 
ment in times of stress and business uncer- 
tainty. 

The meeting was attended by approximately 
500 persons. 

Prior to the meeting a banquet was given in 
honor of Commissioner Burnet at which ap- 
proximately 65 members of the society and 
guests were present. 

Michigan 

The Michigan Association of Certified Pub- 
lic Accountants held its annual meeting at the 
Detroit-Leland hotel, Detroit, on June 10. The 
following officers and directors were elected: 
L. C. Nielsen, president; C. J. Lynch, vice- 
oe: W. H. Ball, secretary; M. A. 

ockey, treasurer; K. S. Collins, C. M. Laux, 
E. T. Pheney, directors; Grace Dimmer, 
auditor. Important changes were made in the 
by-laws of the organization and it was an- 
nounced that additional chapters have been es- 


tablished this year in several cities of western 
and central Michigan. 


WESTERN MICHIGAN 


At a meeting of the Western Michigan 
chapter of the Michigan Association of Cer- 
tified Public Accountants on June 7th the fol- 
lowing officers were elected: R. C. Maihofer, 
a: J. H. Hummel, vice-president; C. H. 

oebbe, treasurer; A. J. VanKeppel, secretary. 
G. F. Blanchard was elected auditor of the 
chapter. 

Missouri 

At the annual meeting of the Missouri So- 
ciety of Certified Public Accountants held at 
the Woodlawn Country club, Kirkwood, on 
June 10th, the following officers and directors 
were elected: L. W. Tracy, president; F. R. 
Brodie, first vice-president; L. J. Muren, second 
vice-president; R. C. Mare, secretary; Edward 
Fraser, treasurer. Roland Abel, J. O. Dickin- 
son and R. W. Smith were elected directors 
of the society. 


St. Louis 
The St. Louis chapter of the Missouri So- 
ciety of Certified Public Accountants at its an- 
nual meeting on May 26th elected the follow- 
ing officers: P. W. Murdock, president; T. F. 


14 


Leonard, first vice-president; O. M. Cartall, 
second vice-president; W. A. Helm, treasurer; 
W. J. Slais, secretary. 


Nebraska 


At a recent meeting of the Nebraska Society 
of Certified Public Accountants the following 
officers and directors were elected: Edward E. 
Lanphere, president; William Bryden, vice- 
president; Ellsworth L. Fulk, secretary; M. J. 
Holland, treasurer. The directors are Wayne 
McPherren, Horace Wiggins and Raymond H. 
Walker. 


New Jersey 


At a recent meeting of the Passaic County 
Society of Certified Public Accountants held at 
the Paterson chamber of commerce the fol- 
lowing officers were elected: Louis E. Schotz, 
president; Hamilton R. Ross, Jr., vice-president; 
Max Gottlieb, secretary; Herman Moskowitz, 
treasurer. 


Ohio 
Present officers of the Dayton chapter of the 
Ohio Society of Certified Public Accountants 
were re-elected at a meeting held May 13th. 
Gordon Battelle is president of the chapter, 


Paul Rohlfing, vice-president, and Chester 
Eastes, secretary-treasurer. 


Oregon 


The following officers were elected at a 
meeting of the Oregon State Society of Cer- 
tified Public Accountants held on June 8th at 
the Multnomah hotel: Jerome W. Hanks, 
president; H. W. McIntosh, vice-president; J. 
C. Goldrainer, secretary; Ernest S. Farnard, 
treasurer. Albert M. Niemi, Seth R. Stockton 
and F. S. Hecox were elected directors of the 


society. 
Pennsylvania 


The Pennsylvania Institute of Certified Pub- 
lic Accountants held its annual meeting at Bed- 
ford Springs hotel, Bedford, on June 16th, 
17th and 18th. The officers elected are as fol- 
lows: William R. Main, president; Adrian F. 
Sanderbeck, vice-president; Robert J. Bennett, 
secretary; Robert H. Rissinger, treasurer; 
Harold A. Kluge was elected auditor. 


An open forum was held on the evening of 
the 16th. The chief topic was the forthcoming 
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proposed codification of the corporation laws of 
Pennsylvania. The resolution of the New 
York chamber of commerce in which the audit 
of corporations was strongly recommended was 
used also as a basis for discussion. 

A banquet was held on the evening of the 
17th at which Will-A. Clader, past president 
of the institute, was toastmaster. The principal 
speakers of the evening were T. Edward Ross, 
R. J. Bennett, secretary of the institute, Arthur 
Medlock, general chairman of the meeting, and 
Ernest Crowther, retiring president. 


Wisconsin 


A meeting of the Wisconsin Society of 
Certified Public Accountants was held at the 


Schroeder hotel, Milwaukee, on May 9th. Mem- 
bers of the Public Accountants Association of 
Wisconsin were guests. 


Joseph C. Brauer, president of the Public 
Accountants Association, spoke on the public 
accounting situation in Wisconsin, and Roger 
Sherman Hoar, attorney, delivered an address 
on unemployment insurance. 

The Wisconsin Society of Certified Public 
Accountants and the Madison Society of Ac- 
countants held a special joint meeting at the 
Madison club on Monday, June 6th. 

William H. Spohn, attorney, gave a talk on 
“Present day confusions,” covering economic 
phases of the present business situation. 


EMPLOYMENT EXCHANGE 


Following are the qualifications of several 
typical applicants available through the employ- 
ment exchange of the American Institute of 
Accountants: 


No. 25A—Member, American Institute of Accoun- 
tants. Chartered accountant of England and C. 
P. A. of New York. College graduate. Has had 
27 years’ public accounting experience and has 
specialized in manufacturing and industrial audits. 


No. 39A—Member, American Institute of Accoun- 
tants. C. P. A. of New York, New Jersey and 
Pennsylvania, two years’ college; 20 years in pub- 
lic accounting, 8 years as principal. Has also had 
several years’ experience with large accounting 
firms and has held the treasurership of a well- 
known corporation. Would prefer position in 
New York. Residing in New Jersey. Salary 
$5,000. 


No. 154A—Member, American Institute of Accoun- 
tants. C. P. A. of New York. Fifteen years’ ex- 
perience with large accounting firms. Resides in 
New York and prefers a position with a large 
private concern. Salary open. 


No. 188A—Member, American Institute of Accoun- 
tants. C. P. A. of Illinois and a chartered ac- 
countant of England. Living in New York. Has 
been in practice on his own account and has been 
associated with large accounting firms for many 
years. Has specialized in industrial and commer- 
cial surveys, systems, and audits for stockholders 
and investment bankers, investigations for trust 
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estates. Has also held executive positions, such as 
treasurer and comptroller of manufacturing con- 
cerns. Salary open. 


No. 343—Member, American Institute of Accoun- 
tants. C. P. A. of Minnesota. About 30 years’ 
public accounting experience. Desires position in 
New York. Living in New Jersey. Salary open. 


No. 430A—Member, American Institute of Accoun- 
tants. C. P. A. of New York. Graduate, New 
York University. About six years’ public account- 
ing experience with well-known firms. Has acted 
as comptroller of a large packing company. Pub- 
lic accounting experience concerned mainly with 
public utility and industrial concerns. Salary 
open. 


No. 484A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire and Cali- 
fornia. Thirteen years’ public accounting experi- 
ence with large accounting firms. Desires position 
in New York. Salary open. 


No. 539A—Member, American Institute of Accoun- 
tants. C. P. A. of Indiana. College graduate. Age 
38. Seventeen years’ public accounting experience. 
Has held positions as controller and treasurer. 
Experienced in design and installation of factory, 
general office and financial accounting systems and 
their operation. Desires position with corporation. 
Resides in Pennsylvania. Salary open. 


No. 544A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire. College 
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graduate. Seventeen years’ public accounting ex- 
perience. Now in Philadelphia, but would pre- 
fer position in New York. No objection to travel. 
Salary, $3,600. 


No. 559A—Member, American Institute of Accoun- 
tants. Has had 17 years’ public accounting ex- 
perience. Has been comptroller of two corpora- 
tions. Desires position with private concern. Sal- 
ary open. 


No. 567A—Member, American Institute of Accoun- 
tants. C. P. A. of New York. College graduate. 
Thirteen years’ public accounting experience. 
Wide experience in U. S. income taxes and pub- 
lic utilities. Desires position in New York. Sal- 
ary open. 


No. 575A—Member, American Institute of Accoun- 


tants. C. P. A. of Massachusetts. Has had about 
ten years’ public accounting experience. Has been 
secretary and treasurer of a corporation. Resides 
in Massachusetts but is willing to accept position 
anywhere. 


No. 223A—Associate, American Institute of Accoun- 
tants. C. P. A. of Massachusetts. Age 38. At- 
tended college for two years. Has had about 5 
years’ public accounting experience in addition to 
holding positions as comptroller and auditor of 
two large corporations. Has had experience in 
audits of manufacturing, mining and wholesale 
concerns and banks. Salary open. 


No. 582A—Associate, American Institute of Accoun- 
tants. C. P. A. of New York. College graduate. 
Has had seven and a half years’ experience in pub- 
lic accounting. Resides in California. 


ANNOUNCEMENTS 


Haskins & Sells announce the removal of 
their Providence, Rhode Island, office from the 
Hospital Trust building to the New Industrial 
Trust building. 


——— P. Auld addressed the graduating 
class of the Knights of Columbus school of 
accountancy, New York, on June 14th. 


An address was delivered June 22nd by 
Lewis H. de Baun, New York, before the 
Rahway (N. J.) Kiwanis club entitled ‘The 
depression and the gold standard.” 


William J. Forster, New York, spoke before 
the New York State Hotel Association on May 
21st, at Schenectady, on ‘Uniform system of 
accounts for hotels.’” Mr. Forster has also been 
appointed to serve as a member of a commit- 
tee for revision of uniform system of accounts 
for hotels. 


J. W. Hanks, eons of the Oregon State 
Society of Certified Public Accountants, has 
been asked by the commissioner of public utili- 
ties to appoint a committee to discuss a proposal 
for audit of the bureau of water works of Port- 
land, Oregon. 


“Accounting for business cycles,” is the title 
of a talk which I. B. McGladrey, Cedar Rapids, 
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gave before the Kiwanis club at Davenport, on 
May 26th. 


Marvin F. Pixton, Atlanta, spoke at Emory 
University at Atlanta on May 13th, on the sub- 
ject “Consolidated statements.” 


John Y. Richardson, of Portland, has been 
appointed chairman of the “Battleship Oregon 

mmission” by Governor Julius L. Meier of 
Oregon. This commission has to do with the 
management and maintenance of the famous 
old battleship “Oregon” which was turned over 
to the state of Oregon by the federal govern- 
ment. 


Edward C. Romine, New York, delivered an 
address entitled ‘‘A comparative study of New 
Jersey hotel figures’ at the annual meeting of 
the New Jersey State Hotel Association at 
Asbury Park, May 9th. Mr. Romine also ad- 
dressed the twenty-fourth annual convention of 
the Southern Hotel Association at Richmond, 
Virginia, June 17th, on “Modification of rent 
and interest.” 


A. R. Sawtell and J. C. Goldrainer have or- 

ized a partnership to be known as Sawtell, 
Goldrainer & Co. The firm will continue the 
practice formerly conducted by Sawtell, With- 
ington & Co. and will maintain the same of- 
fices in the Pittock block, Portland, Oregon. 


